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19 January 2024

Vola Headlines

• Most share indices are starting 2024 weaker, even if they have recovered in the last few trading days up to expiry - implied 
volatility remains well below the 5-year average.

• Currency volatility in the G10 universe continues to hover around the long-term average. The JPY pairs are showing elevated levels 
due to BOJ uncertainty.

• Implied vols on precious metals are towards the bottom-end of their historical range, Palladium experienced an impressive upward
move.

Despite the slightly choppy start to the year, volatility remains well below breakeven, indicating a market environment where
expectations of future price volatility are muted, resulting in both challenges and opportunities for investors.
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Platinum Palladium

 -- 5 year average of 1M ATM implied volatility ↑ Top 5 year ↓ Low 5 year       ● Current
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"Prices change when events are different from what the 
market has expected them to be”
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